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Headline CPI in August Over the Past 4 Years

The level of inflation has been a subject of debate over the last several months. We prefer to focus on year over year changes in CPI to get
a better feel of what is truly happening to prices. As you can see above, Headline CPI has steadily increased from 0.2% in August of 2015
to 2.7% this August. We view the steadily rising level of inflation as reasonable support for the ongoing Fed normalization effort, especially
given that other portions of the economy pretty look healthy.
However, we acknowledge that higher inflation can make some investors nervous. We think this nervousness is at least part of the
explanation for the last two weeks of skittish market action. We have been asking ourselves what investors look for when inflation
concerns are rising. Our answer: businesses that reliably generate cash and can push through price increases to customers. The areas of the
market that have worked for the last few weeks seem to align with that thought. Randgold Resources is up nearly 20% since September
lows, the Energy sector has held up relatively well, Consumer Staples and Healthcare look increasingly attractive given their ability to
generate a steady stream of cash. We think that steady inflation pressure could continue, and we are reacting appropriately by focusing
on strong cash generators that have pricing power.
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Disclosures
These comments were prepared by Ben Norris, an analyst of JAG Capital Management, LLC, an SEC registered investment advisor. The information herein was obtained from various sources
believed to be reliable; however, we do not guarantee its accuracy or completeness. The information in this report is given as of the date indicated. We assume no obligation to update this
information, or to advise on further developments relating to securities discussed in this report. Opinions expressed are those of the advisor listed above as of the date of this report and are
subject to change without notice. Opinions of individual representatives may not be those of the Firm. Additional information is available upon request.
The information contained in this document is prepared for general circulation and is circulated for general information only. It does not address specific investment objectives, or the financial
situation and the particular needs of any recipient. Investors should not attempt to make investment decisions solely based on the information contained in this communication as it does not offer
enough information to make such decisions and may not be suitable for your personal financial circumstances. You should consult with your financial professional prior to making such decisions.
For institutional investors: J.A. Glynn Investments, LLC, and JAG Capital Management, LLC, both have a reasonable basis to believe that you are capable of evaluating investment risks independently,
both in general and with regard to particular transactions or strategies. For institutions who disagree with this statement, please contact us immediately.
Market Index performance statistics are provided by Advent Axys via benchmark data from FT Interactive Data and are presented for the time frame noted. Individuals cannot invest directly in an
index. PAST PERFORMANCE SHOULD NOT BE CONSIDERED INDICATIVE OF FUTURE PERFORMANCE. ANY INVESTMENT CONTAINS RISK INCLUDING THE RISK OF TOTAL LOSS.
This document does not constitute an offer, or an invitation to make an offer, to buy or sell any securities discussed herein. J.A. Glynn & Co., JAG Capital Management, LLC, and its affiliates, directors,
officers, employees, employee benefit programs and discretionary client accounts may have a position in any securities listed herein.
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